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FOR NAC AGENCIES 

E.O. 11652: NA 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED DEUTSCHE MARK BORROWING 

1 . IN ACCORDANCE WITH BORROWING PROGRAM FOR 1978, ADB 
MANAGEMENT PROPOSES THAT BANK BORROW UP TO 100 MILT JON 
DEUTSCHE MARK (APPROXIMATELY US$47 MILLION) IN THE CAPITAL 
MARKET OF FEDERAL REPUBLIC OF GERMANY (FRG). TENTATIVE 
TERMS INCLUDE FOLLOWING: 

A. TYPE OF BORROWING: PUBLIC OFFERING, THROUGH AN 
UNDERWRITING SYNDICATE MANAGED BY DEUTSCHE BANK A.G. 

B. COUPON RATE: TO BE DETERMINED BY APRIL 13, 1978 
(PAYABLE ANNUALLY). 

C. MATURITY: FINAL MATURITY OF 12 YEARS WITH 
AMORTIZATION COMMENCING IN NINTH YEAR. AVERAGE LIFE OF 
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10.5 YEARS. 

D. ISSUE PRICE: TO BE DETERMINED BY APRIL 13. 

E. COMMISSIONS: 2 PERCENT UNDERWRITING COMMISSION; 

9.25 PERCENT LISTING COMMISSION; PAYING AGENCY COM- 
MISSION OF 0.25 PERCENT FOR COUPON PAYMENT AND 0.125 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


FOR REDEMPTION. 

F. STOCK EXCHANGE LISTING: LISTING ON STOCK 
EXCHANGES OF FRANKFURT AND DUESSELDORF. 

G. COST TO ADB: TO BE FINALLY DETERMINED WHEN 
COUPON RATE, ISSUE PRICE AND OTHER TERMS ARE FIXED BY 
APRIL 13. 

2. PURSUANT TO ARTICLE 21, PARAS .(I) AND (II) OF ADB 
CHARTER, FRG HAS BEEN REQUESTED TO GRANT NECESSARY 
APPROVALS, WHICH ARE EXPECTED TO BE GRANTED PRIOR TO 
METTING OF BOARD OF DIRECTORS AT WHICH DRAFT RESOLUTION 
IS CONSIDERED. 

3. ADB BORROWINGS IN 1978 TO DATE HAVE BEEN US$39.8 
MILLION EQUIVALENT IN SWISS FRANCS AND $70.0 MILLION IN 
TWO-YEAR DOLLAR BONDSN FOR TOTAL OF $109.8 MILLION. A 
PROPOSED $83.0 MILLION IAPANESE YEN BORROWING THAT WAS 
ORIGINALLY SCHEDULED FOR BOARD CONSIDERATION MARCH 2 WAS 
POSTPONED, SINCE BY SO DOING IT WAS LIKELY BANK WOULD 
OBTAIN A MORE ATTRACTIVE RATE. 

4. SUBJECT TO ACCEPTABLE TERMS BEING FINALIZED, ADB 
PRESIDENT RECOMMENDS THAT BOARD AUTHORIZE PROPOSED DM 
BORROWING. ADB DOC. R26-78 ON ABOVE SUBJECT POUCHED 
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MARCH 27 AND WILL BE CONSIDERED BY BOARD APRIL 12. 

NAC CONCURRENCE IN PROPOSED BORROWING IS REQUESTED. 
EDMOND 
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